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Y Strategic plans

Empowering investors

* Smart disclosure & L
Machine readable data

* Intelligent decision
support tools

25th ﬁ;

e
Mosz207 SEC

Facilitating industry

Investment
management
industry

* Relaxation of investment

restrictions
* Fund service platform

Promoting governance
& culture

—e

* Fund independent
oversight entity
* Product governance
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N Strategic plans ey SEC
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. Facilitating industry
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2 5th

o

I Relaxation of investment restrictions e T =

v

BOT Liberalization master plan

\4

v

MF Investment restrictions

v

Investors are allowed to invest directly
In securities abroad (qualified investors
in 2016 and retail investors in 2017).
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Investors are not being offered more
innovative types of MFs and over time,
AMCs may lack expertise in developing
products to compete at a global level.
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: : . . 29"
I Relaxation of investment restrictions Annivrsary| S =

o

1. Relaxation of investment restrictions

® Allowing funds to invest in all types of 1. Revising investment restrictions to be mainly

financial assets without investment limit in line with international standards and

- . < o
* Borrowing for investment (< 50%) the direction of the market (e.g. funds are now

2. Limits on the types of investors allowed to invest in securities in CLMV)

e Institutional investors (ll)

2. Aiming to further relax investment restrictions
e Ultra-high-net-worth investors (UHNW) :

v v

* Industry competitiveness at the global and regional levels
* More choices
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| Fund service platform

2 5th

o

e
Mosz207 SEC

MF transactions (without platform)

Selling agents

Lack of standardisation in MF

subscription and redemption process
"""" > too complicated procedure

15

16

17

18

19

High operating costs adding to AMCs and selling agents

""" > deterring new AMCs from entering the industry

20

21 22 23 24 25 26 27 28 29 30 31 32 KX 34 35 36

37
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| Fund service platform e SEC

MF transactions (with platform)

AMCs

o

Selling agents
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. 29"
N Scope of fund service platform o SEC

o

Fund profile
Customer & account

Online investor access ‘ ‘

@ Order routing
Settlement ‘

Fund

service @ Selling agent system
Financial benefits payment @ platform

Investment consolidation ‘ ‘ Payment agent
(e.g. consolidated report)

Other supporting system

@ Central registrar
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. . 29°
| What are the benefits of fund service platform? *u:sec

o

Investors '

v v

* Reduce operating cost & build industry standards || ® Have easy access to MF investment and portfolio

* Create a level playing field through greater access monitoring

: : * Acquire useful information to make investment decision
* Focus on the most important services

e Save time & costs associated with KYC requirements

(pooled KYC)

 Receilve consolidated report for ease of viewing

overall portfolio
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Y Strategic plans e SEC

o

. Empowering investors
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2 5th

o

Y Smart disclosure | sy | S E
Lack of investment
knowledge
©
Complicated and v Lack of reading
 cen a prospectus before
dlfflCUIt access tO O .......... > P ] ]
formation malflr_lg an investment

Investors decision

A

O
Lack of investment

guidance tools for
making more informed decision
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¥ Current fact sheet e
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8 Smart disclosure : new fact sheet
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| Risk explanation

15

16

AGB9IzIsaslslunAy?

nasnumilildgnirfnlnengnasilidesamuanis luasamsitanudes
anduisafuneausunaintu fuu Sedanudsgendinesunatnity
nasnusmienafimsamulunnasuiffsnwagesidealimuisnde
veanaildlunaiidenis wielusamfivanzay

\de9Urunang
ABUUIEA

Lﬁmmun@w
ABUVIIN

BB

IHe9ge3In

4 a v
51 Tanau1nnURUAY o

AULHBIRINNSHATNATN SEnYRIREaNATIENS @

a1 a4

AAA AA, A BBB

AUAUAMUULYDND

. : »1n31 BBB
daulugjvasnasnu

AULFEIINNITHUNIUYDILAANMUITAN Y @

A1

6N

2188y

v ¢ o 41N 5 U
mswaauwaﬂnu

fn3n 3 weu | | 3 ieaude 13 198939 3UN5Y

A7ULaY9INNSIUAgULUaUR9RRsantUas @

n15U99NU
AAULEYY X

i %4
L%

ANIZEN9

Taitoariu

UNNEIU

ARENIY

17 18 19 20 21 22 23 24 25 26 27 28 29 30

32

KX

2 5th

Anniversary
1992-2017

34 35 36

o

SEC

37

16/37



25th
I Portfolio composition e SEC

o

Y

d15%Y

YANFWIRULALNITAMUEEA 5 DUAULIN

Fandndau Credit Rating % %99 NAV

asnansviludssma

1. lUHIN 5UIANT N. AAA(TH) 10

2. AFIENTALAIAENTL VST A, BBB(TH) 5
AsENTHEANUTENeA
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4. ASIENSAIANALENTL U3 B A 10

5. Wuln su1As C. AA 5
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| Fees & expenses
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| Past performance
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: 25"
Smart disclosure pmiversa S

o

Salespersons Investors

Make use of fact sheet to better understand
features and risks of funds
before making an investment decision
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Y Machine readable data :

Information can be utilized for MF analytical comparison

Fill data in
machine
readable
format

Data & info.
publicly disclosed
for download and
developing digital

tools

AMCs provide
® Fact sheet

® Annual report/
Semi-annual report

11 12 13 14 15 16 17

©

Startup & FinTech

Develop
digital tools
for investors

2 5th

e
Mosz207 SEC

o

MF Comparison

® Risk / Credit ratings

B fund

® Performance

B A fund
M B fund

1% [ |
; % = ¢
" 0% _m m _r—x_j
B 0% _‘ r E —‘m _“ F
- NHoEOEHI =
2549 2350 2351 2852 2353 235 2885 2356 285T 2808

® Fees

I A fund
M B fund
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o

. . . 25"
" Intelligent decision support tools i SEC

Mobile application

e MF choices
e License check
e Retirement saving plan
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§ Start to invest ver. 2017 : MF choices
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Code : LT-OPP-D

Rating : n/a

Category : Aggressive Allocation

YTD Return% : 1.02

LastClose: 11.3031

Last Price: 18/10/2559
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: 25"
I MF choices Aiversary | S

o

Top-10 performance ranked o)V, i &
Morningstar

naan

NOINUSINDAIMNTUNS Y/
REIT/Infra fund

ISUIMNHNANDUNUDDUN 31 53

By type and investment period

Daily updates

CCC nosvusuilassadaam,.. 22/12/2559

SINAN 14.4565 v - factsheet
yasmsamuings 12.4325 vm (w 12/01/2559)

ACC nosvusodanndu ... 25/12/2559

Link to fund fact sheet

‘ T 4565 1 M factsheet
yasmizuesusgn 12,4325 ym (w 11/0 =

Fact sheet
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: 25"
I License check Aiversary | S

o

i 2 © @ < » Securities companies

naa

& License check * Approved registered persons

FDUSHN

AU reset

EEm
B Tp-UNENA

A2 * Prevent frauds
* Being served by qualified persons
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Y Retirement saving plan

Target:

Amount

@retirement date

v

Status:
Amount

you have today

How large is the gap?

&
What to do?

* Increase savings
* Change investment policy
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Y Strategic plans

. Promoting governance and culture
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§ Fund independent oversight entity i SEC
: > Acting in f f the sharehold
Current : _ AMC o HZ\I/?r?gIrL]Jnz\\//cc))zdoabIeetrsa:gzct?oneﬁth affiliated persons
Unsupportive MF structure o
Operating
MF
Oversight | | 5ck of Independent
...................... s| MF <) _ |
Investors Investing Oversight Entity (IOE)
in MF : :
. Safekeeping
-+ Oversight
O

MF supervisor
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- Fund independent oversight entity

' Investors

Trusteeship can be established in the form of :
* fund board or

e juristic person (e.g. MF supervisor or law firm)

O

oversight

Investing .

OOOOOOOOOOOOOOOOOOOOOOOOOOO 400‘.OO0.00Q0.0Q0.00‘.OO‘.OO‘..

operating

safekeeping

@,

MF supervisor
(custodianship)

10 11 12 13 14 15 16 17 18 19 20 21 22 23

=/

24 25 26 27 28 29 30
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25th
uroduct governance e SEC

&

Distributors

o

Challenges:

1. Inappropriate product development 1. Ineffective communication between
(not for the best interest of investors) distributors and salespersons

| __ 2. Unsuitable sales process to serve
2. Improper selection of distributors nvestors’ behavior

3. Ineffective communication with 3. Cc_)ntinu_ed occur_rence of
distributors and investors mis-selling practices
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N Ultimate goal e SEC

o

AMCs and distributors are expected to act in the best interests
of investors (putting investors first) and take responsibilities

for delivering fair dealing outcomes to customers.

Best interests of Distributors
Investors
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25th
Y Corporate culture i SEC

o

Board & senior management responsibilities
to ensure fair dealing culture :

e Setting the culture

e Ensuring strong & effective systems and controls

e Having effective performance evaluation and remuneration systems
* Monitoring achievement of the fair dealing outcomes
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- Product development, 25 SEC

approval & review process

o

e Having clear identification of target market & customer needs
o Assessing features & risk-reward characteristics of the fund

* Ensuring the funds remain suitable over time

for the target market
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. e : S 29
| Distribution selection & communication ==

SEC

e Carrying out due diligence on distributors
* Developing training program
* Providing appropriate information

(potential pay-offs, key risks and limitations)
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T . . 2
Y Internal controls, monitoring & inspection *:x:sec

o

e Having controls to ensure appropriate sales of the fund

to its customers
e Conducting client surveys and mystery shopping exercises
e Monitoring sales volumes and trends against projections

* Monitoring complaint trends and analyzing root causes of complaints
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2 5th

e
Mosz207 SEC

o

]

A competitive asset management industry ...
with good governance and culture ...
that puts investors first ...
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